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Annex A1.11: Production of Welfare Statistics

1   Summary

The study visit to Denmark aimed to expose the Israeli experts to the experience of Statistics Denmark’s experts in their process of accumulating data and producing a satellite account on welfare.
The Danish experts presented many aspects of their experience, including completing the ESSPROS questionnaire, the register of government expenditure, the business register, the process of production of welfare statistics, the data warehouse on welfare statistics, the key indicators and their use by the government and municipalities. 
The overall approach is shared by CBS and Statistics Denmark: to create a data base, sound Government statistics, as well as a data warehouse, and producing a satellite account which in the Danish case coincides with the ESSPROS system. 

Part 4 of the report details further recommendations and issues to be considered when planning the new satellite account on welfare for the Israeli Central Bureau of Statistics.
2   Background
This study visit to Statistics Denmark took place as part of the project of building a satellite account on welfare for Israel.
This was the second activity to be implemented within the Twinning framework, and it took place three months after the first activity of the project, being the Danish experts A9 mission to Israel. 

2.1 Mandatory results of component A
Mandatory results and benchmarks related to activity A:
	Mandatory result
	Benchmark

	MR5:  Definition of indicators on the provision of welfare services
	Indicators on provision of welfare services prepared by 6th project quarter

	MR6:  Definition of the structure of a satellite account on welfare, presenting expenditure and financing of welfare by sector
	Structure of satellite accounts on welfare (ESSPROS) defined by 6th project quarter


2.2 Terms of reference – purpose and expected output of activity A.11

Learn from a Member State who is producing welfare accounts:

· Sources and methods

· Concepts and definitions

· Dissemination and reporting to international organizations

· Practical organisation of the work
· Producing indicators
Note: Statistics Denmark does not produce welfare accounts, and seemingly no EU member state country does so. However, the Danish ESSPROSS can be considered as a satellite account to the National Accounts. The study visit will focus on issues related to the five topics mentioned above, and the progress of the development of the Israeli welfare accounts will be discussed during the study visit.
Practical organisation of the work
Specific subjects to be elaborated

(a) Learning the main differences between the SOCX and ESSPROS.
(b) Understanding the ESSPROS data on performing welfare, by sector.
(c) Mode of Presentation of data / reports.
(d) Mode of entering data and publishing data series.
(e) Data warehouse on these topics.
3   Activity Results 
Statistics Denmark (SD) and ICBS share similar challenges.  
(a) We heard a general presentation about Statistics Denmark, its organization, management and its vision. The use of mainly administrative data, according to the register model, combining a personal number, workplace number and dwelling address. Public and private authorities must supply information within the legal framework.
(b) We learned about the Danish experience in building ESSPROS, which is the core of the official statistical system of welfare data and database. The ESSPROS methodology seems to be followed for all the provided schemes. We discussed the main differences between ESSPROS and SOCX and the ways to move from one system to another.
(c) The ESSPROS, used by Denmark to deliver data to EUROSTAT, are geared to international comparability, and functions as a satellite account. Most of the data is extracted from the detailed Danish National Accounts – most of all from the government sector and private pension funds.
(d) More emphasis was given to explaining the types of satellite accounts and their use and advantages to the national statistics. 
(e) We heard about the Danish GFS compilation system, working according to the ESA manual. The data is accumulated on a monthly basis and transferred to quarterly. There is extensive use of classifications like: COFOG, ESA, ISIC4 (NACE rev.2). Most of the classification is done automatically, and after getting advice from the specific ministries.

(f) The Business Register in Denmark has been in existence for 30 years. Classification by ISIC4 is used in great detail – 6 digits! We experienced some examples taken from the register and were impressed. Even sampling is done directly from the register, and the administrative part of the register is open to the public. Concerning response burden – Statistics Denmark keeps track of the number of contacts to small\medium enterprises.
(g) Social policy key indicators – Six main national documentation projects on welfare were initiated in 2006. Every documentation project has a home page containing the indicators agreed upon. There are three types of indicators: Basic, outcome and effect indicators. One of the principles: It is crucial to the quality of data that those who report data locally, understand for what the data are used for and are able to use locally the results of the nationally collected data. 
4 Conclusions and Recommendations
(a) It is recommended to develop the SOCX database as a main source of government statistics for the welfare satellite account, financing as well as performer sector, and supplier of welfare statistics.

(b) The implementation of the Business Sector survey data as the basis for the private sector expenditure and financing of welfare services is problematic since we do not share the detailed data as is gathered by Denmark. The work methods of Statistics Denmark should be examined in greater depth during the next mission.
(c) The recommendation to share knowledge with the users of the data looks logical and will be examined in the steering committee.
(d) We shall consider including the Non-Profit Institutions in the surveys of the business sector – as is done in Denmark. None the less there still will remain the problem of lack of data for the needs of a satellite account.
(e) ICBS will start in August preparing the basis of the satellite account, by using data of the private sector and the Government sector. In the second phase ICBS will incorporate data of the Non-Profit Institutions.
(f) A set of agreed welfare indicators should be developed with the help of the steering committee.
5 Other Comments 
(a) We heard two very interesting lectures about quality of life indicators, and gained general knowledge about the topic, although this is not a topic within our area of responsibility.

(b) Several presentations had parts written in Danish, mostly examples of web pages, and therefore were less useful. It would be worthwhile to have all examples in English. 

6 Annexs
Annex 6.1 Programme
Study visit from ICBS on “Welfare Accounts”

28. –30. April 2014
Day 1:
10.00-11.00
 Arrival, welcome and introduction (International Consulting)
11.00-11.15

Coffee break

11.15-12.15
The integrated register of government expenditure – Martin Rasmussen
12.15-13.00
Lunch break

13.00-14.00 
QoL measurements in Europe - Heinz Herbert Noll
14.30-14.45
Coffee break

14:45-15.15
Data of expenditure (by public and private performer) in  ESSPROS and SOCX – Jesper Feddersen

15:15-15.45
Steering committee on building a welfare satellite account in Israel – Nava Brenner

Day 2: 

9.30-10.30
The Danish Quality of Life project – Niels Plough 
10.45-11.00
Coffee break

11.00-12.00
Production of welfare statistics (workflows etc.) – Anne Vibeke Jacobsen
12.00-13.00   Lunch break
13.00-14.00 
SILC in Denmark – Jarl Quitzau 

14.00-14.15   Coffee break

14.15-15.30 
Satellite accounts on welfare – Jesper Feddersen
Day 3: 

9.30-11.00 
The organization and use of the business register – Steen Eiberg Jørgensen
11.00-11.15
Coffee break

11.15-12.15 
Data warehouse on welfare information/statistics – Henrik Kyvsgaard

12.15-12.45
Evaluation of the visit (International Consulting)
Annex 6.2
Persons met

Preben Etwil - Head of Division, Welfare
Niels Ploug – Director Social Statistics 

Steen Eiberg Jorgensen – Deputy Head of Division, Business Registers
Silja Emmel – Head of Section, International Consulting
Henrik Kyvsgaard - Head of Section, Datawarehouse of Welfare
Jesper Feddersen – Head of Section, Government Finances

Jarl Quitzau - Head of Section, Welfare

Anne Vibeke Jacobsen – Senior Adviser, Welfare
Martin Rasmussen – Chief Adviser, Government Finances
Heinz Herbert Noll – Professor, University of Mannheim, GESIS Institute
9 Annexes external to the report: Presentations
Annex A11.3:   Introducing Statistics Denmark
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