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List of Abbreviations

ToR

Terms of Reference

SSSU 

State Statistics Service of Ukraine 
SD

Statistics Denmark

FSS

Farm Structure Survey

FADN

Farm Accountancy Data Network

SO

Standard Output
DG Agri
Directorate-General for Agriculture and Rural Development

Executive summary
The mission was carried out according to ToR .
The mission focused mainly on the common European farm typology. As such the mission could be seen as a follow up on the mission in April 2014 and the study visit in Copenhagen at Statistics Denmark June 2014. Other subjects were also dealt with:

· Farm structure statistics

· Livestock statistics, especially statistics on slaughtering

· Statistics on fisheries and aqua culture

· Statistics on processing of agricultural products in the manufacturing industry 

· Price statistics 
Finally the following recommendations were made:

1. SSSU will finalize complete mapping of the Ukrainian farm structure statistics with the FSS requirements.

2. SSSU will send some methodological provisions on standard output and use of the FSS typology in Ukraine to the SD experts. Based on the evaluation of the report SSSU and the SD experts will decide whether another mission will be relevant. 
3. SSSU and the project management shall evaluate whether;
· a mission on statistics on the use of raw materials will be relevant (expert from Denmark)

· a mission focusing on the topic of processing will be relevant (expert from Lithuania)
1. General comments
This mission report was prepared within the Twinning Project „Support to Development process in the State Statistics Service of Ukraine with the Objective to enhance its capacity and production”. It was the second mission within Component 7 “Agricultural Statistics”. The mission was mainly aimed at the subject of typology of agricultural holdings. 

The concrete objectives of the mission were:

1. Get expert recommendations on the current development of methodology for establishing the typology of agricultural holdings in Ukraine.
2. Outline further activities and list of issues for discussion during the next mission.
The following topics were also addressed:
1) Slaughtering statistics. The Danish practice was presented as an inspiration. 

2) Statistics on fishery and aqua culture.
3) Other subjects were also touched, as mentioned in the executive summary. The Danes are not experts on such items as national accounts, manufacturing statistics and prices but could at least most often give some general answers.

The mission setup was excellent. Good meeting facilities, translation and highly qualified SSSU experts took part in the mission. The Danish experts would like to express their thanks to all officials and individuals met for the kind support and valuable information which we received during the stay in Ukraine, and which highly facilitated the work of the experts.

The views and observations stated in this report are those of the experts and do not necessarily correspond to the views of EU, SSSU or Statistics Denmark.

2. Assessment and results 
According to the first objective the Danish experts were introduced to the Ukrainian progress and follow up on the agreed steps to test implementation of the FSS typology of agricultural holdings in Ukraine.
Progress regarding the work on typology

The farm typology is a common European system of farm classification which aims at describing the farms by their specialization in different agricultural activities. This system has with minor modifications been used for many years in both the farm structure statistics (FSS) and accounts statistics (FADN).

The typology has eight different main groups:

1) Field crops: Farms are specialized in agricultural crops, e.g. cereals, potatoes and industrial seeds.

2) Horticulture: Farms are specialized in horticultural crops, mainly vegetables, either on free land or in green houses.

3) Plantations: Farms are specialized in fruit trees, vine, citrus or olive.

4) Grazing livestock:  Farms are specialized in keeping cattle, sheep, goats and horses.

5) Pigs and poultry: Farms are specialized in either pigs or poultries or a combination of these two.

6) Mixed crops: Farms grow a combination of agricultural crops, horticulture or plantation crops.

7) Mixed livestock: Farms keep different animals.

8) Other farms: Farms grow both crops and keep livestock having about the same economic importance.
A central concept is the standard output (SO). SO indicates how much a farmer normally can obtain as turnover by growing for instance one hectare with cereals or keeping one dairy cow.
The farms belong to one of the first five groups if they get more then 2/3 of their SO from the different categories 1, 2, 3, 4 or 5. Otherwise they belong to one of the three mixed groups depending on the size and composition of the crops and livestock.  Each of the groups is subdivided into many sub groups so the system of typology is rather complex at the most detailed level. The EU regulation 1242/2008 specifies which agricultural activities that should be taken into consideration. For pigs for instance there are three categories: Piglets, breeding sows and other pigs.
These categories come from the standard of the farm structure statistics, which also have its own regulation. To live up to the requirements of the regulation a member state must thus calculate an SO parameter for all these different categories of crops and livestock.

During the first mission in April 2014 the Danish experts suggested that the Ukrainians should carry out a test study where the farms having the status as legal units are classified according to the typology but just at the simple one digit level as a beginning. The results were presented in Copenhagen at Statistics Denmark June 2014. The number of farms by the main groups seemed to be quite realistic, however calculation of horticultural farms to be placed in group 2 still needs to be solved.

Also the following aspects need to be solved:

· Farms with cattle, sheep, goats or horses are expected to have an area with grass for fodder. The normal SO parameters are to be used when there is a balance between the grassing animals and area with grass land. For farms, with too small an area, special and smaller SO parameters must be used. The reason is that the farmer in such a situation must buy fodder whereby his income from the livestock is reduced accordingly. On the other hand a farmer might also be in a position where his grass land exceeds his stock of grazing livestock and he is thus assumed to obtain an income from selling fodder. The formula to determine farms with fodder deficit and farms with surplus fodder is rather complex. The Danish experts will assist to implement the formula.

· Agricultural conditions might differ considerably from one region to another, especially for big countries like Ukraine. The reason could for example be differences in the fertility of land. It means that different SO parameters should be calculated for different regions. However these SO regions should most likely not be identical to administrative regions but be pure agricultural regions reflecting nature and man-made conditions which have an impact on agriculture.

· The typology is closely related to the farm structure statistics. It is therefore necessary to make sure that the farm structure survey contains all the necessary details on crops and livestock. As far as the Danish experts can see this is the case for the Ukrainian questionnaire.

So all in all creating the algorithm that can calculate the typology codes, also for the detailed groups, should be a manageable task.
Farm structure statistics
According to the EU regulation 1166/2008 surveys on farm structure should be held in 2010, 2011, 2013 and 2016. The survey in 2010 was held as a total census. 

The regulation has a long list of questions which should be included in the questionnaire or collected from registers.

The presentation focused on the main variables:

Crops

Livestock

Labout force

Irrigation

Questions on animal housing

Machinery

Especially the labour force section is comprehensive with questions of work time by these categories of work time:
The farmer

The farmer’s spouse

Manager

Family workers

Non family workers

Additionally there are also questions on work outside the farm and non-agricultural activities.

The farm structure survey with questions on crops and livestock is a necessary tool for creating the farm typology.

Statistics Denmark conducts a farm structure survey every year, also when there are no EU requeirements. It gives a possibility to cover subjects of national interest. The presentation gave an example from 2012 where the Danish farm structure survey had questions on farm shops.

Evaluation of the farm structure survey questionnaire

The Danish experts were asked to give their opinion on a questionnaire regarding the farm structure survey, which is planned to take place in the near future.

The survey should deal with normal farm structure questions like crops, livestock and labour force but also many questions on machinery, agricultural buildings and production methods. The first reaction of the experts was that the questionnaire is too comprehensive and that it will put a too big a burden on the respondents as well as leading to a risk of low quality answers.
However the size of the questionnaire could be justified for the following reasons:

· The questions are not very complicated, there are for instance many yes/no questions.

· The SSSU has very few possibilities, if any at all, to collect information from administrative registers.

· Carrying out a census is expensive so it might also be a waste of resources to ask only the most elementary questions.

·  There is furthermore a good chance to collect the information successfully by showing flexibility when it comes to how the information is collected. For instance the farmers could be offered the option to report their information by means of either telephone interviews or personal interviews. The Danish experiences show that it is often possible to complete a questionnaire resonably fast if an experienced interviewer guides the respondent through the questionnaire.
The Ukrainian questionnaire lives up to most of the EU-requirement laid down in the regulation 1166/2008:

· For crops only three items are missing: 
Permanent grassland divided into these categories: 
1) Pasture and meadow, excluding rough grazing.
2) Rough grazing
3) Permanent grassland no longer used for production purposes

· For livestock no details are missing

· For machinery no details are missing
· For countries having authorised organic farming there should be questions on organic crops and livestock. There is a question on page 10 on organic practice but it is not identical to the EU standard.

· The labour force should be divided by five intervals of work time:
a) Full time
b) ¾- < full time
c) ½- < ¾ full time 
d) ¼ - < ½ full time
e) < ¼ full time

(The Ukrainian questionnaire divides the labour force into only full time and part time).
All in all the short comings of the questionnaire compared to the EU standard are minor.
Other topics
According to supplementary requests for the mission the SD experts gave a presentation on livestock, fisheries and aquaculture statistics also adressing information on the topic of processing. In Denmark livestock statistics is based on a combination of questionnaire surveys and information from various registers. There is only limited coverage of processing at the Division of Agriculture at Statistics Denmark. Certain information on meat, milk and eggs is available based on registers from the Ministry of Food, Agriculture and Fisheries and number of others, among them the Danish Dairy Board, the Association of The Danish Beef Branch, the Association of The Danish Poultry Branch and the Danish Meat association. Information on the account statistics, done by SD, on fisheries and aquaculture was presented as well as statistics on cathes and landings done by the Danish Agrifish Agency.
The presentation gave rise to a number of questions, also on EU requirements and issues related to the Danish statistics on the use of raw materials. A number of issues for follow up was agreed upon and are listed in section 2.1 Agreed actions.
Assessment

The experts would like to stress the following major findings:

1) Typology of farms. The work on typology is now very close to being completed as the SSSU experts have obtained an extremely good understanding of the subject and have been able to conduct detailed tests on local data.

2) Farm structure statistics. The SSSU experts have prepared a questionnaire. It lives up to the EU standard, except for a few minor details.
3) Definition of the agricultural holding. The system for identification of legal entities is adequate, however establishing unique identification of local units is not yet completed. Unique identification of small farms and households also needs to be completed. This is expected to be a demanding task. 
2.1. Agreed actions 

The following was agreed upon during the mission: 

· The Danish experts will send the following information to SSSU:
· EU regulation on fertilizers and pesticides.

· Working paper on regional SO coefficients

· Calculation method on surplus or deficit of grass for livestock
· Information on raw material statistics

· Questionnaires on account statistics on aqua culture and fisheries

· Fish processing document from Institute of Food and Resource Economics (if available in English)
· Link to EU-report on fisheries and aqua culture account statistics

· EU regulation on fisheries and aquaculture statistics

· Presentations from study visit at SD in june 2014
· Calculations of SO coefficients on major groups.

· FSS typology handbook.

· Information on SITC nomenclature

· SSSU will elaborate some methodological provisions on standard output and use of the FSS typology in Ukraine to the SD experts.
· SSSU will finalize the report on methodology and the Ukrainian use of the FSS typology.
3. Conclusions and recommendations
After the second mission the SD experts have evaluated the steps taken by SSSU to implement the FSS typology. The SD experts are of the opinion that the capacity and determination to implement the typology is available at SSSU and have the following recommendations:

1. SSSU will finalize complete mapping of the Ukrainian farm structure statistics with the FSS requirements.
2. SSSU will send some methodological provisions on standard output and  use of the FSS typology in Ukraine to the SD experts. Based on the evaluation of the report SSSU and the SD experts will decide whether another mission will be relevant.

3. SSSU and the project management shall evaluate whether;

· a mission on statistics on the use of raw materials will be relevant (expert from Denmark)
· a mission focusing on the topic of processing will be relevant (expert from Lithuania)
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European Union Twinning Project 
Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production

Twinning No.: UA/13/ENP/ST/38

Terms of Reference

for a short-term mission to the State Statistics Service of Ukraine

Component 7 Agricultural Statistics

Activity 7.3 Working mission 

General information 

Statistics Denmark in partnership with INSEE France, Statistics Lithuania, Statistics Finland, Statistics Sweden, Central Statistical Bureau of Latvia, Central Statistical Office of Poland, Italian National Institute of Statistics (ISTAT) and Statistical Office of Spain (INE) is leading the EU-Twinning project on “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” in Ukraine. The beneficiary is the State Statistics Service of Ukraine.

This activity is implemented under the Component 7 “Agricultural Statistics”. The purpose of this component is to introduce the methodology of typology of agricultural holdings into Ukrainian Agricultural Statistics. 

This activity will help to

· improve the knowledge and practical skills of the SSSU specialists on the European methodology for establishing the typology of agricultural holdings;

· carry out work on the introduction of the term "agricultural holding" as a general category of agricultural producers;

· prepare draft methodological guidelines for establishing the typology of agricultural holdings and test them.

Purpose of the mission

Mission’s priority purpose: 

· get expert recommendations on development of methodology for establishing the typology of agricultural holdings in Ukraine;

· outline further activities and list of issues for discussion during the next mission.

Activities

Approximate scheduling:

Day 1.

SSSU presentation on test calculations of "standard output" for large and medium-sized agricultural enterprises and the results of the established typology with applied recommendations and comments provided by Danish experts during the study visit to Statistics Denmark.

Day 2.

Presentation of expert recommendations on elaboration of the draft methodology on typology of agricultural holdings in Ukraine according to the EU regulations and available informational support. 

Day 3.
Statistics Denmark experts present questionnaires on receipt of agricultural products including livestock, to front companies, fishing and fish farming.

Consultant and partner 

The mission will be carried out by: 

Mr Peter Vig Jensen (Statistics Denmark)

Mr Karsten Larsen (Statistics Denmark)

Beneficiary Institution: 

Department of Agriculture and environment statistics 

Oleg Procopenko, Director

Olga Sikachyna, Deputy Director

Svitlana Masyuk, Deputy Director

Lesya Rabush, Head of the Unit of structural surveys in Agriculure and statistical register  

Scheduling

The Mission will take place on October 20-24, 2014. 

Report

The final report on the mission should be submitted no later than two weeks after the completion of the mission.
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