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1. General comments
The study visit to the UK Office for National Statistics in Newport, the United Kingdom 6-10 October 2014 in the framework of the Twinning Project on Statisitcs, Component 11 “Capital Investment/Foreign Direct Investment” was aimed studying experience of the United Kingdom in direct investment statistics
The main purpose of the study visit to the UK Office for National Statistics (ONS) was the familiarisation of the SSSU specialists with the orgnisational and methodological principles of the statistical observation on direct investment within the context of applying regulations of the IMF Balance of Payments Manual (6th edition) in terms of direct investment and the OECD Benchmark Definition of Foreign Direct Investment (OECD, 4th edition).

          During the visit, ONS experts presented the business structure of the statistical office, authorities of the structural divisions and their communication, general approaches to collection, processing and control of reporting data and work with respondents, as well as major aspects of organisation and functioning of the Statistical Business Register. 

          The ONS experts made a range of presentations on FDI 
- to share major aspects of organisation and methodology of the statistical observation on direct investment based upon the IMF Balance of Payments Manual: the 5th edition (before 2013) and the 6th edition (starting from 2013); 
- of generation and update of the Business Register, 
- data publishing and 
- compilation of the FDI Quality Report.

The ONS is responsible for compilation of the country’s Balance of Payments and the international investment position, as well as for FDI data collection (exclusive of the financial sector), control, analysis and compilation of direct investment data. The Central Bank surveys the banking sector and portfolio investment, and provides the related information to the ONS. Both the Central Bank and the ONS use paper and electronic questionnaires for FDI surveys. 

          Sources to generate a sampling population for the FDI observations are the Inter-departmental Business Register, the commercial register Dun&Bradstreet, the USA (information is provided on a paid contractual basis), the FDI Register of Reporting Units maintained within the survey framework, as well as the Uniform List of Respondents subject to surveys of direct investment, international trade in goods and services and statistics of companies under foreign control (FATS), which exist in CORA environment (the database generated over a number of years that enables both micro- and macro- data control and analysis). Close attention was paid to the structure and composition of the FDI Register of Reporting Units. The ONS Department for Methodological Support outlines (recommends) sample design, methods for stratification, data imputation and estimation (grossing up). The sample design provides for constructing strata by net book value of direct investment with the fixed lower threshold for this value. 

         The National Accounts Department, ONS publishes direct investment data quarterly in BoP and IIP items by equity and debt instruments. Based on the annual survey, the ONS makes a separate publication (in December of the year following the reporting year) with revised FDI statistics over a number of years broken down by countries and economic activities. Data are also submitted to the IMF (in September) for countries’ data compatibility by inward and outward investment. An emphasis was laid on implementation of the FDI accounting and BoP compilation in line with the IMF Balance of Payments Manual (6th edition), specifically, generation of output information according to the directional principle (with a separate summary on fellow companies) and accounting of special-purpose entities. 

In the course of the visit, the SSSU specialists made a presentation of 
-general organisational and methodological principles of the Ukrainian state statistical observation on direct investment, specifically, focusing on the organisation and communication of the structural divisions of the State Statistics Service, which are responsible for FDI statistics, 
- the information collection system, 
- tools of FDI statistical observation, 
- an indicator system, 
- specifics of the sampling frame generation, 
- terminology and data publication format. 
A special emphasis was laid on the outcomes of improvement and development of a new survey toolkit (questionnaires, guidelines) aiming at implementing requirements of the IMF Balance of Payments Manual (6th edition) in terms of direct investment and the OECD Benchmark Definition of Foreign Direct Investment (OECD, 4th edition), which was implemented within the current Twinning Project. Namely, a new questionnaire has been developed to identify associations of a direct investor company within the framework of foreign direct investing and the guidelines of its indicators, and the SPE and companies’ loan funds on indirect positions accounting have been implemented. The ONS colleagues have noted that the Ukrainian FDI survey meets the goods standards in compliance with major requirements of the latest editions of the IMF Balance of Payments Manual in terms of direct investment and the OECD Benchmark Definition of Foreign Direct Investment.   
Results
         The visit resulted in familiarisation of the SSSU specialists with the ONS FDI statistics data quality report that is published in line with the annual schedule based on the FDI survey outcomes. 

         In conclusion of the study visit, the statistical services of Ukraine and the United Kingdom highlighted general problems of FDI statistics, specifically with regard to compatibility (comparability) of data on inward and outward FDI of different countries (“mirror statistics”), the use of uniform methodological principles for FDI accounting, as well as the parties outlined future trends for receiving methodological and practical assistance within the project framework.  
        Besides, the study visit referred to relevant provisions of the UN Resolution dated 27.03.2014 “Territorial Integrity of Ukraine” (A/Res/68/262) on the RF annexation of the Autonomous Republic of Crimea. The ONS attention was particularly drawn to geographical presentation of Ukraine as an integral state.        
Conclusions and Recommendations

       The study visit enabled the SSSU to acquire practical skills and expertise on implementation of some regulations of the latest editions of the IMF Balance of Payments Manual in terms of direct investment and the OECD Benchmark Definition of Foreign Direct Investment in the statistical practice of direct investment survey, specifically with regard to the application of directional principles in the survey result generation, accounting of fellow companies, special-purpose entities, as well as it helped to establish good partnership relations with the Office for National Statistics of the United Kingdom. 

Future cooperation
         The SSSU will continue activities on implementation of some regulations of the latest editions of the IMF Balance of Payments Manual in terms of direct investment and the OECD Benchmark Definition of Foreign Direct Investment. The Ukrainian statistical office will start preparations for transferring the FDI observation to the sampling ground. The parties also discussed the need for an additional activity (working mission) under the current project, namely, the visit of ONS experts to the SSSU to get more detailed recommendations on implementation of sampling methods into the FDI survey with regard to the ONS vast practical experience in this issue.
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