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SSSU 

State Statistics Service of Ukraine 
SD

Statistics Denmark

SL

Statistics Lithuania

Executive summary

On November 18-21, 2013 a meeting took place under component 12 of the Twinning Project between Statistics Lithuania experts and SSSU specialists.  
The parties discussed key aspects of the technical support and further cooperation. The participants discussed incompliance of the household income concept and the material deprivation indicators with the EU requirements.  
The experts gave recommendations on Household Living Conditions Survey and EU-SILC harmonisation methods.  
The participants agreed to hold the next meeting in Vilnus to familiarise the SSSU specialists with the SILC survey in Lithuania.
1. General comments
Statistics Denmark in partnership with INSEE France, Statistics Lithuania, Statistics Finland, Statistics Sweden, Central Statistical Bureau of Latvia, Central Statistical Office of Poland, Italian National Institute of Statistics (ISTAT) and Statistical Office of Spain (INE) is leading the EU-Twinning project on “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” in Ukraine. The beneficiary is the State Statistics Service of Ukraine (the SSSU).

This activity was implemented under Component 12: Household Living Conditions Survey. This Component is aimed at facilitating harmonisation with the EU requirements of:

· household income concept, 

· system of material deprivation indicators.
2. Assessment and results 
The main purpose of the first mission was familiarisation with the Ukrainian Household Living Conditions Survey, methodology for calculation of household income indicator and material deprivation indicators, expert assessment of the methodology for calculation of household income indicator and material deprivation indicators with regard to correspondence with the EU standards.
2.1. Household Living Conditions Survey (HLCS)
The meeting began with the presentation by Ms Nina Osypova, Director of the Household Survey Department, who spoke about living conditions of households in Ukraine.
The survey covers only private households and uses an annual full rotation of respondents. Rotation of territories happens every five years. Every year the survey selects 13 thousand addresses of households that make a nation-wide representative sample. The sample is generated with the use of procedures of the stratified multi-level probability selection.  The share of households taking part in the survey forms about 83%. 

Primary data from questionnaires, interviews and diaries of households take several processing stages (cleaning, imputation, aggregation) and then spread over the general population (all Ukrainian households) with the help of the statistical weight system. 

Main results are published quarterly, annually, some indicators are disseminated semi-annually and once 9 months, and the topical module outcomes come out once one or two years. The time interval between completion of the survey period and the date of publishing main results forms 18 weeks for quarterly outcomes and 26 weeks for annual outcomes.    

2.2. Income. Harmonisation of the indicator with the National accounts 
Ukraine currently lacks available and complete good-quality household income data from administrative sources, therefore these data are collected in the survey by means of respondent interviewing.  
Users of information think that the difference of average income on the National accounts and the survey results is too large being not in the survey favour, which arouses doubts as to the accuracy of the sample survey results. According to the experts, based on the European experience, the difference between the National accounts and household survey indicators is a common practice, depending on various calculation methods. 

The experts familiarized the SSSU specialists with the results of comparing income indicators originating from the National accounts in the household sector and those from the EU-SILC in the EU and ЕFТА for 2008. 

Income from realty and car sale is included into the total income by the HLC survey and this contradicts the EU-SILC requirements.
The total income of the EU-SILC includes estimation of the use of a company car for the staff personal purpose. It is also taken into consideration in the SSSU income concept (in the structure of the “labour payment” indicator, and is not recorded as a separate item). The survey questionnaire does not contain a separate indicator “income from the use of the company car”, however, this indicator makes a component of the aggregated indicator “compensation benefits at a workplace”.   
2.3. Imputed and subjective rent  
The Ukrainian aggregated indicator “total household income” does not include an “imputed rent” component and this indicator is not included in the calculation of poverty indicators. Based on the EU-SILC variables description, imputed rent is not included in the total households’ income and in the calculation of the poverty risk, yet the official procedure instructs the Eurostat to collect imputed rent as an individual variable.  
2.4. Material deprivation
Poverty issues on deprivations are analysed based on outcomes of a separate module interviewing that is also based on the sample household living conditions survey conducted once two years. The development of this module followed a special research involving representatives of national research organisations. The research was aimed at the study of respondent opinions concerning 46 poverty indications. Analysis was also undertaken focusing on actual occurrence of deprivation indications amongst households. The outcomes were grouped according to the priority of every indication to generate the public opinion on poverty. The basic deprivation list included 18 of 46 indications. It should be noted that almost all indications of deprivation used in the EU were tested in this pilot interview of Ukrainian households. However, not all of them were perceived as poverty “attributes” by Ukrainian households.  
Formulation of an issue on material deprivation elements in the HLC survey differs significantly from Eurostat recommendations advising to set a question either “positively” or “negatively”. The HLC survey formulation bears words “suffers…” and “manifestation of poverty and deprivation…”. This may negatively affect the respondents’ answers.   
The experts recommend to ask the question: ”can … be seen as an indication of poverty and deprivation in the modern Ukrainian society…” after the question about availability of deprivation with a household, since it can affect the respondents’ opinion.   
Also, to enable comparison of material deprivation in the HLCS with the EU-SILC, the questionnaire should be supplemented with missing questions. SSSU specialists have already partly included them into the 2015 questionnaire. Recommendations about supplementing the questionnaire with missing questions will be given under this project.
	Priority
	Principle with lack of compliance

	1
	Formulation of the deprivation question (2.4)

	2
	Changing places for deprivation questions (2.4)

	3
	Detecting of the company car estimation in the household income calculation and ignoring of realty sale income (2.2)


3. Conclusions and recommendations
It should be noted that, regardless a large volume of the survey, collected data are processed rather quickly.   
It is recommended to begin with translation of the income structure description in the EU-SILC (pages are specified in Annex 3 (item 1)) and compare it with the structure of the aggregate indicator of available income and its components in Ukraine. Income from the sale of realty and a car should also be excluded from the aggregated indicator of available income and its components and “income from the use of the company car” should be estimated separately. Further expert recommendations will be received after discussing the differences during the next meeting.    

Based on the description of the EU-SILC variables, the experts recommend to try several methods of imputed rent calculation and to choose the most suitable one, with due regard for the national specifics. The questionnaire may be expanded with additional questions aiming at obtaining data for the calculation model. Please see more detailed description on pages specified in Annex 3 (item 1).
The experts believe that harmonisation of the material deprivation indicator with the EU requirements would demand “positivisation” or “neutralisation” of the formulation of the question about material deprivation elements relying upon the description of the EU-SILC variables. Questions on deprivation should be asked annually. Please see more detailed description on pages specified in Annex 3 (item 1).
The next meeting is scheduled for April 8-10 in Statistics Lithuania, Vilnus.   
The visit is designed to familiarise the Ukrainian specialists with the Lithuanian SILC: respondent interview programme, practice of administrative data use, income indicators calculation, indicator of poverty risk and social isolation. The next meeting will conduct detailed overview of the method for imputed rent calculation in Lithuania and discussion of income and material indicators calculation at the SSSU.   
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European Union Twinning Project 
Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production

Twinning No.: UA/13/ENP/ST/38

Terms of Reference

for a short-term mission to the State Statistics Service of Ukraine

Component 12: Household Living Conditions Survey
Activity 12.1: Assessment mission.  

General information 

This activity is implemented under the Component 12: Household Living Conditions. The purpose of this component is to develop and implement into the national practice an updated concept of household income, harmonised with EU requirements, and to improve the system of indicators of material deprivation within the Ukrainian survey basing on the experience of the EU countries in the EU Survey on Income and Living Conditions (EU-SILС).

This activity will contribute to achieving the abovementioned objective and reference indicators specified in the contract:

- improved knowledge and practical skills of the SSSU specialists in issues of the procedure and methodology of generating indicators of the available household income as well as in issues of the methodology of generating material deprivation indicators;
- prepared draft methodological grounds for computation of household income indicator harmonised with the EU requirements;  
- improved methodological grounds for the calculation of material deprivation indicators.  
Purpose of the Mission 
The prior purpose of the mission is: 

Getting an idea of:

- organisational and methodological aspects of conduct of the Ukrainian Household Living Conditions Survey and its information base;

- methodologies of computation of household income and material deprivation indicators existing in Ukraine.  
Expert assessment of the methodological and methodical support for the computation of household income and material deprivation indicators with regard to their compliance with the EU standards.  

Expected Results

Receiving from the experts a draft recommendations on the methodology of calculation of household income and material deprivation indicators harmonised with the EU requirements taking into account the national specifics.  
Receiving methodological and methodical documentation for translation to familiarise the SSSU specialists with EU standards and the practice in computation of the household income indicator and material deprivation indicators applied in the European countries.  

Activities
The tentative schedule of the mission is the following (3 working days):

Date: 18.11.2013

Date: 22.11.2013

Tasks to be fulfilled by SSSU to facilitate the mission  

The Beneficiary will:

Provide participation of division heads and specialists who will be directly involved in the organisation, conduct and improvement of the methodology of the sample survey of household living conditions.  
Consultant and Partner

The Mission will be conducted jointly with:

	Ms Regina Deveikyte (LT)

	Ms Irina Kompanijec (LT)


The partner from the country-beneficiary will be: 

Ms Osipova І.І., Head of Department Household Living Condition Survey, SSSU;

Ms Plisko K.Y., Deputy Head of Department of Household Living Condition Survey, head of division of organisational and methodological support of Household Living Condition Survey;

Ms Novichenko N.V. - Head of division of compilation and dissemination of Household Living Condition Survey data. 
Timing
The mission will be conducted from November 18 till 22, 2013 in Ukraine.  

Report

The summary report on the results of the mission should be submitted not later than two weeks after the mission is completed. 

Annex 2. Persons met

SSSU:
SSSU representatives:

Osypova I.I.– Head of Department of Household Living Condition Survey;

Spesyva-Ukhova S.V. – Deputy Head of Department Household Living Condition Survey;

Plisko К.Y. – Deputy Head of Department Household Living Condition Survey, head of division of organisational and methodological support of the Household Living Condition Survey;

Novichenko М.V. – Head of division of compilation and dissemination of Household Living Condition Survey data;

Torkhova Т.I – chief specialist-economist of division of compilation and dissemination of Household Living Condition Survey data;

Lyzohub О.N. – chief specialist-economist of division of compilation and dissemination of Household Living Condition Survey data;

Perederiy А.B. – Head of division of methodological support of population sample surveys;
Karpenko N.V. – Head of division of compilation and dissemination of Household Living Condition Survey data
RTA Team:
Irina Bernstein, RTA
Annex 3. List of documents and pages for translation
1. METHODOLOGICAL GUIDELINES AND DESCRIPTION OF EU-SILC TARGET VARIABLES 2014 operation (Version September 2013)
· HH050: pages 178;
· HH061: pages 180;
· HS011 – HS110: pages 186- 197;
· HY010 – HY170: pages 206-230;
· PY010 – PY200: pages 303-327;
· ANNEX 7: page 386-390;
· HD080 – HD240 + PROPOSAL FOR A CORRESPONDINGQUESTIONNAIRE: pages 332-356;
2. COMPARING HOUSEHOLD SECTOR ACCOUNTS WITH EUROPEAN UNION STATISTICS ON INCOME AND LIVING CONDITION
3. Algorithms to compute Social Inclusion Indicators based on EU-SILC and adopted under the Open Method of Coordination (OMC) pages 37-40, 49-53, 57-58
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