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1. Danish economy 1990 to 2001

Figure 1
Real growth in GDP
1990-2001
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Figure 2

Lean and fat years

Over the past decade, the Danish economy has moved from a period of stagnation
and falling employment to a period of economic boom and a return to previous
high employment levels. The lean years from the end of the 1980s to 1993 showed
average annual economic growth of less than 0.6 per cent (measured as the
increase in GDP in 1995 prices).

This development changed at the end of 1993, and a strong economic recovery
began in 1994. The average actual annual growth in GDP was 3.1 per centper cent
from 1994 to 2000. In 2001, economic growth decreased to the same level as that
of the early 1990s.

Employment in 2001 the highest ever

Employment fell between 1990 and 1994 by a total of about 80,000, but during
the following years, more people were employed. In 2001 an average of 2,719,800
people were employed which is the highest figure for employment ever recorded.

Goods-producing sectors (agriculture, etc., industry, energy, and construction)
employed fewer people in 2001 than ten years earlier. In 1990, 30 per cent were
employed in the goods-producing sectors, while in 2001 the proportion was 26 per
cent During the period from 1990, employment increased, in particular in the
private service sector (from 40 per cent in 1988 to 44 per cent in 2001). The
percentage of employed in general government was 30 per cent in both 1990 and
2001.
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2. Domestic demand and foreign trade

Statistical Yearbook 2002

Domestic demand was the driving force in the 1990s

In contrast to domestic demand, exports rose strongly up to 1991. Subsequently,
due to a slowdown in economic growth abroad, domestic demand became the
driving force in the Danish economy.
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In 1998, domestic demand remained strong, while exports were weakened by the
general strike and the effects of the crises in Asia and Russia. Therefore, there was
again a deficit on Denmark’s balance of payments in 1998.

Figure 3 Contribution to real annual growth in GDP
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Figure 4
Imports and exports as per
cent of GDP, current prices
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In 1999, domestic demand moderated and resulted in a reduction in import
growth. At the same time the economic situation abroad improved and
competitiveness was strengthened through a drop in the effective exchange rate
for the Krone. This contributed to an increase in exports which again lead to
exports being the driving force in economic growth. In 2000-2001, domestic
demande was again the main contributer to economic growth.

Broadly funded upturn in domestic demand

The substantial upturn in domestic demand from 1994 was broadly funded by
growth in both consumption and investment. This is reflected in a relatively stable
distribution of domestic demand.

Growing foreign trade

Figures 4 and 5 show a number of main components in the national accounts as a
percentage of GDP for 1988, 1995, and 2001. In 2001, both public and private
consumption accounted for a smaller proportion of GDP compared to earlier years.

Most remarkable is that Denmark’s foreign trade grew significantly when
measured as the size of imports and exports in proportion to GDP. Exports
increasedmost, and therefore, net exports as a percentage of GDP increased from
2.9 per cent in 1988 to 6.4 per cent in 2001.

Figure 5 Final uses as a percentage of GDP, current prices
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Increase in capital stocks

In the decade 1991 to 2001 the share of the national wealth that is held in the form
of fixed assets (net capital stock) has increased by almost 11 per cent measured at
constant prices. The net capital stock has continuously increased over the period
1990-2001. The latter half of the decade saw the strongest increase in real growth,
while the period 1992-1994 saw the lowest increase in real growth it never
exceeded 0.6 per cent.

The change in the capital stock (net capital stock) at constant prices between two
dates of compilation reflects net investment, i.e the gross fixed capital formation
less consumption of fixed capital. The relatively modest growth in the net capital
stock between 1993 and 1994 reflects the low level of investments in the period.

Figure 6 Net capital stock
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Increased employment resulted in weaker growth in productivity
The productivity of the labour force measured as gross added value at constant
prices per employee increased by an annual average of little less than 2.0 per cent
from 1990 to 2001. This development is due to a large increase in productivity at
the beginning of the economic recovery and a considerably weaker growth in
recent years when employment increased.
Figure 7 Growth in gross value added at 1995 prices per employee. Annual growth rate
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Figure 8

Profits grew more than wages and salaries

Total income from production comprises compensation of employees and enter-
prises’ profits (gross operating surplus and mixed income). Over the period 1990-
2001, there was an average increase in wages and salaries by 4.1 per cent, while
enterprises’ profits increased by 5.2 per cent on average. There was a general fall in
the share of wages and salaries of total incomes during the period of stagnation.
Despite increases in the nominal wages and salaries per employee of more than 4
per cent from 1989 to 1992, the drop in total employment meant that the wage
shares fell. From 1995 there was a steady increase in employment which, together
with the increase in wages and salaries per employee of just over 3 per cent,
increased the wages and salaries quota compared with the previous year. In 1999
and 2001, the increase in employment declined and there was again a small fall in
the wages and salaries quota. Figure 8 shows changes in compensation of
employees as a proportion of gross income at factor prices (the wages and salaries
quota).
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3. Balance of payments

Figure 9
Surplus on current
accounts, 1990-2001

DKK bn

90 92 94 9% 98 00

Savings, the balance of payments and debt

The savings quota of the whole economy (i.e. savings as a percentage of disposable
income) increased from 20.1 per cent in 1988 to 21.8 per cent in 1997. Through-
out the period from 1990 to 1997 savings were able to finance investment, which
resulted in a surplus on the balance of payments current accounts. However, the
substantial increase in investments from 1994 gradually reduced the surplus on
the balance of payments current accounts, which declined from DKK 25 bn. in
1993 to DKK 10.2 bn. in 1998.

Reduction in Denmark’s foreign debt

From 1999 the savings quota increased again and reached 24.6 per cent in 2001.
Together with a lower growth in investments, this implied that the surplus on
current accounts increased to DKK bn 34.0 in 2001. The general positive net lend-
ing is reflected in the reduction in Denmark’s foreign debt. Debt is also influenced
by changes in the prices of stocks and shares, and currency exchange fluctuations.
In 1999 - 2001 these changes had a significant effect. During 1999 the net debt fell
from DKK 298 bn. to DKK 162 bn., after which an international fall in the exchange
rates until the end of 2001 resulted in increasing net debt to DKK 224 bn.
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4. Financial claims

Figure 10

Increase in the net equity of households

In the Danish national accounts the economy is divided into four main institutional
sectors: corporations, general government , household sectors and non-profit
institutions serving households and the Rest of the World. The period 1995 to
2000 saw an increase in the net equity — which comprises financial assests less
liabilities in the form of, e.g. shares and bonds less loans of households. However,
it is notable that over the same period the sector saw an increasing savings deficit
(negative net lending). The reason for this is the development in: "Other changes
in assets, net", where the revaluation in the form of price adjustments of the
sector's holding of shares and bonds and loans and especially mortgage loans, have
generally been positive for all years, except 1998. Thereby the price adjustments
have contributed to financing final consumption expenditure and investments of
households during the period considered.

Development in the net equity of households
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5. Inflation

Figure 11

Higher level of inflation in recent years

In the late 1980s, prices increased (measured as the annual increase in the GDP
deflator) by more than 5 per cent Since 1990, however, inflation has been less
than 3 per cent p.a. From 1994 to 1998 annual price increases remained at just
under 2 per cent In 1998 inflation increased again. Although the level of inflation
is by no means high compared with previous decades, the Danish level of inflation
was in comparison with the rest of the EU higher in recent years than in the early
years of 1990.

Inflation measured as the annual increase in the GDP deflator
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6. International comparisons

Danish growth high relative to the rest of the EU

Of the countries with the greatest significance for Danish economic development,
the United States, United Kingdom and Sweden in particular have had high eco-
nomic growth in recent years. Growth in Germany has been weak and in Japan
there have been periods of actual reductions in economic activity. Since 1995
Denmark has experienced economic growth similar to the EU average.

Figure 12 GDP in selected countries, constant prices
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Source: Eurostat, New Cronos.
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Table 375 Supply and demand

Gross domestic Imports of Resources, Private Government Gross Exports of
product at goods and total consumption consumption capital goods and
market prices services expenditure expenditure formation services

DKK mio. in current prices

1990 825310 253832 1079 142 404 915 210930 167 599 295698
1991 857 652 268677 1126329 423 030 220530 163 679 319090
1992 887 868 265572 1153 440 439 262 229 156 160 776 324 246
1993 900 153 257 305 1157 458 450 158 240918 147 805 318577
1994 965 718 291 002 1256 720 493 821 250 302 169 965 342 632
1995 1009 756 316 144 1325900 509 551 260 299 198 596 357454
1996 1060 888 327181 1388 069 533209 274562 200 885 379413
1997 1116 324 367 685 1484 009 560 854 284 529 231735 406 891
1998* 1155 407 390 097 1545 504 581269 300 452 250378 413 405
1999* 1213595 402 305 1615900 597523 313888 244 875 459614
2000* 1296 136 491 415 1787 551 613 260 325784 281124 567 383
2001* 1344 488 526 787 1871275 631282 342 976 284 005 613012
DKK mio. in 1995 prices
1990 915918 262 616 1178534 454 311 234378 176 409 313436
1991 926 130 270 484 119 614 461 622 235799 166 606 332587
1992 931 786 269 384 1201170 470 389 237713 163 497 329571
1993 931773 262 228 1194001 472 690 247 555 148 988 324768
1994 982 704 294 500 1277204 503 350 254 870 171 624 347 360
1995 1009 756 316 144 1325900 509 551 260299 198 596 357 454
1996 1035188 327 357 1362 545 522 160 269 085 198 400 372 900
1997 1065 929 360 111 1426 040 537195 271334 229185 388 326
1998* 1092 236 392 031 1484 267 549 335 279783 250279 404 870
1999* 1117 464 405 031 1522 495 550 577 284 809 238 557 448 552
2000* 1151248 450 247 1601 495 548 651 286 389 266 300 500 155
2001* 1162 201 469 745 1631946 552 931 289 886 270413 518716
Annual real growth in per cent
1990 1.0 1.2 1.0 0.1 -0.2 -33 6.2
1991 1.1 3.0 1.5 1.6 0.6 -5.6 6.1
1992 0.6 -0.4 0.4 1.9 0.8 -1.9 -0.9
1993 -0.0 -2.7 -0.6 0.5 4.1 -8.9 -1.5
1994 5.5 123 7.0 6.5 3.0 15.2 7.0
1995 2.8 73 3.8 1.2 2.1 15.7 2.9
1996 25 35 2.8 25 34 -0.1 43
1997 3.0 10.0 4.7 29 0.8 15.5 4.1
1998* 2.5 8.9 4.1 23 3.1 9.2 4.3
1999* 23 33 2.6 0.2 1.8 -4.7 10.8
2000* 3.0 11.2 5.2 -0.3 0.6 11.6 1.5
2001* 1.0 43 1.9 0.8 1.2 1.5 3.7
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Table 376

Generation and disposition of income

1998 1999* 2000* 2001*
DKK mio. at current prices
Compensation of employees 624 862 653 755 684 600 717 979
+ Gross operating surplus and mixed income 353077 377122 426 562 430 741
Gross domestic income at factor cost, GDI 977 939 1030877 1111162 1148720
+ Other taxes less subsidies on production 2687 2099 2664 7817
Gross value added 980 626 1032976 1113 826 1156 537
+ Taxes on products 192 681 200 154 201719 207 990
+ Subsidies on products 17 900 19535 19 409 20039
Gross domestic product at market prices, GDP 1155 407 1213595 1296 136 1344488
+ Compensation of employees from the rest of the world 5301 5266 5235 6180
+ Compensation of employees to the rest of the world 2340 4845 5336 6190
+ Property income from the rest of the world 67 648 57914 90101 85394
+ Property income paid to the rest of the world 88 996 74 923 119074 115324
Gross national income, GNI 1143278 1204 295 1273 456 1320 958
+ Current taxes on income, wealth, etc. from the rest of the 936 1938 2135 2477
world
+ Other current transfers, etc. from the rest of the world 17 745 14582 14 417 18 644
= Current taxes on income, wealth, etc. to the rest of the 1240 1230 1244 1494
world.

~ Other current transfers, etc. to the rest of the world. 38 864 43149 47 954 48 076
Gross national disposable income 1121854 1176 437 1240 811 1292508
+ Private final consumption expenditure 581269 597 523 613 260 631282
+ General government final consumption expenditure 300 452 313 888 325784 342 976
Gross national saving 240 133 265 027 301 766 318 251
+ Corporations and households gross fixed capital formation 230761 224815 259 803
+ General government gross fixed capital formation 19615 20058 21319 23238
Current external balance -10 244 20 152 20 643 34 246
+ Capital transfers from the rest of the world 2345 9436 2 606 2095
+ Capital transfers to the rest of the world 2933 1727 2729 2316
Net lending/net borrowing -10 833 27 860 20 520 34025
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Table 377 Net value added, consumption and gross fixed capital formation

Net value added Total consumption’ Gross fixed
capital formation
Constant  Annual increase at Constant prices  Constant prices Annual real Constant
prices constant prices per inhabitant growth per prices

inhabitant
1980=100 per cent ——— 1980=100 ————— per cent 1980=100
1870-18942 average 7 2.7 7 18 1.9 4
1895-19142 average 14 4.0 15 29 2.1 10
1921-1929 average 24 41 25 37 2.8 13
1930-1939 average 31 25 30 42 1.4 19
1940-1946 average 31 0.2 28 37 0.6 16
1947-1950 average 39 44 39 47 0.6 30
1951-1957 average 44 1.7 43 50 1.0 38
1958-1965 average 57 4.6 57 63 4.1 64
1966-1973 average 79 3.7 79 82 29 105
1974-1975 average 88 2.1 88 89 -0.7 107
1976-1979 average 96 3.6 98 98 3.1 114
1980-1981 average 99 -1.1 100 100 -0.9 90
1982-1986 average 106 29 106 107 2.7 103
1987-1993 average 114 0.2 1m 110 -0.3 17
1994-2001* average 131 2.6 129 125 1.8 152

Note: Excl. 1915-20. With regard to the basis of calculation, see the source listed below, which also contains further information regarding the years 1870-1952. The
growth rates illustrate the average annual growth rate for the period in question.

"Incl. Changes in stock and livestock. 2 From 1921onwards, figures include South Jutland; in 1921 the net domestic product at factor cost in South Jutland appears to
have comprised 2-3 per cent of the total net domestic product at factor cost.
Source: Kjeld Bjerke and Niels Ussing: Studlier over Danmarks nationalprodukt 1870-1950, Copenhagen 1958.
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Table 378

Denmark and rest of the world (ROW)

1998 1999* 2000* 2001*
DKK mio. in current prices

Exports of goods 321974 348 206 410279 423783
+ Income from tourism from ROW 22 203 25 966 32968 39078
+ Exports of other services 69 228 85 442 124136 150 151
+ Compensation of employees from ROW 5301 5266 5235 6180
+ Subsidies from ROW 8790 9858 9094 8882
+ Property income from ROW 67 648 57914 90 101 85394
+ Current taxes on income, wealth, etc. from ROW 936 1938 2135 2477
+ Other current transfers, etc. from ROW 17 745 14582 14417 18 644
Current income from ROW 513 825 549 172 688 365 734 589
+ Capital transfers, etc. from ROW 2 345 9436 2 606 2 095
Total income from ROW 516 170 558 608 690 971 736 684
Imports of goods 308 164 314 847 368 457 379568
+ Expenditure on tourism etc. in ROW 31114 35073 42 490 47 440
+ Imports of other services 50 820 52 385 80 468 99779
+ Compensation of employees to ROW 2340 4845 5336 6190
+ Taxes on production and import 2531 2570 2700 2472
+ Property income to ROW 88 996 74923 119 074 115324
+ Current taxes on income, wealth, etc. to ROW 1240 1230 1244 1494
+ Other current transfers, etc. to ROW 38 864 43149 47 954 48 076
Current expenditure to ROW, total 524 069 529 021 667 723 700 343
+ Capital transfers, etc. to ROW 2933 1727 2729 2316
Total expenditure to ROW 527 002 530 747 670 452 702 659
External balance of goods 13810 33358 41822 44215
External balance of services 9498 23951 34 146 42010
External balance of goods and services 23308 57 309 75968 86 225
Current external balance -10 244 20 152 20 643 34 246
Net lending -10 832 27 860 20 520 34 025

Note: Figures are excluding Greenland and Faroe Islands.

Statistical Yearbook 2002

National accounts and balance of payments



