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ToR

Terms of Reference

SSSU 

State Statistics Service of Ukraine 
SD

Statistics Denmark

SL

Statistics Lithuania
Executive summary

On March 3-5, 2015 a working meeting took place under the EU-Twinning project, Component 12, between Statistics Lithuania consultants and SSSU specialists.  
The meeting was aimed at assisting SSSU specialists in their preparation for the updated Household Income and Living Conditions survey, analysis of changes introduced into national questionnaires collecting data on household income and material deprivation to ensure they meet the EU requirements, to get experts’ recommendations on preparation of guidelines for interviewers and on transition to recalculation of income, poverty and material deprivation indicators according to the new methodology used in the EU.  
1. General comments
Statistics Denmark in partnership with INSEE France, Statistics Lithuania, Statistics Finland, Central Statistical Bureau of Latvia, Central Statistical Bureau of Poland and Statistics Finland, Statistical Office of Spain, Italian National Institute of Statistics (ISTAT) and Statistics Sweden is leading the EU-Twinning project on “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” in Ukraine. The beneficiary is the State Statistics Service of Ukraine.

This activity is implemented under the EU-Twining project, Component 12: Household Living Conditions. The purpose of this Component is the assistance in harmonisation of the household income concept and the system of material deprivation indicators to meet the EU requirements.  

This meeting has the following objectives:

· Expert assessment of compliance of the draft questionnaire on household income with the EU requirements.
· Expert assessment of compliance of the draft questionnaire on material deprivation with the EU requirements.
· Discussion on issues concerning preparation of guidelines for interviewers in accordance with the changes introduced to the survey questionnaires. Discussion on specifics of calculating aggregated indicators. 

· Obtaining expert recommendations on preparation and dissemination of microdata of the Household Living Conditions survey (HLCS).  
The experts would like to express many thanks to all officials and individuals met for the kind support and valuable information which they received during the stay in the Ukraine, and which highly facilitated their work.
The views and observations stated in this report are those of the experts and do not necessarily correspond to the views of EU, SSSU or Statistics Lithuania.
2. Assessment and results 
The main purpose of this working meeting was assessment of compliance of the draft questionnaire on household income and material deprivation with the EU requirements, preparation of guidelines for interviewers in conformity to changes introduced into questionnaires.   
2.1. Assessment of compliance of the SSSU draft questionnaire on household income with the EU requirements
The SSSU specialists familiarised the experts with the draft questionnaires on household income. The SSSU specialists studied the experts’ recommendations and the EU requirements and performed a lot of work on reorganisation and expansion of questionnaires.   
Questions on taxes and social insurance contributions, income in kind from the employer were added as well as questions to collect the necessary information for calculating income from the personal use of the company car; and questions on income of children under 16.  
Having analysed the changes, the experts have expressed several comments:
To collect data on income of children under 16, we advise to leave only 2 questions: 8.4. та 8.7. – total money before and after tax. Questions 8.5., 8.6., 8.8. and 8.9. are redundant. 
Questions 8.26. – needs to be revised to cover all income taxes, not only realty taxes.   

To calculate disposal household income to meet the EU requirements, a question on voluntarily paid alimony should be added.     

If there are taxes on pensions in Ukraine, an additional question on paid income tax will be necessary. 

Employer social insurance contributions and other payments to the employee’s benefit enter neither total nor disposable income of the household, therefore collection of these data is not a priority.    

As to assessment of income from the value of products made for the producer’s personal use according to the EU recommendations, only income from products made and consumed by the households should be included, which means assessment of products at market prices, should product value appear to be significant for the household. Self-making of hay, firewood, game etc. data collected for the national needs are not recommended to include into income by the EU methodology.    
Comments on the new draft questionnaire on household income and living conditions.   

Living conditions section should include: 

· Question 25: “minimal monthly income “make both ends meet”; we advise to replace the wording “necessary daily payments” with the wording “normal necessary expenses”;

· Question 28: add “did not pay” as an answer option;

· Question 30: survivor or disability pensions to children should be transferred to an individual questionnaire;
· 
Question 33: specify that cash assistance comes from other households.

Question 16, section “Health”, the individual questionnaire: it should be specified that a problem should last at least 6 months, and limitation of a person’s activity should be in place as compared to his/her normal activity.    
Comment. We propose to transfer these comments from section 2.2. since they refer to the new draft questionnaire on Household Income and Living Conditions.  
2.2. Assessment of compliance of the SSSU draft questionnaire on material deprivation with the EU requirements
The SSSU specialists familiarised the EU experts with the draft updated section in Questionnaire No. 2 on material deprivation. Questions needed for calculating the national material deprivation indicator were preserved and missing questions for calculating the EU material deprivation indicator were introduced.    
Data collected from the updated questionnaire will enable the calculation of the material deprivation indicator according to the EU methodology as well as a new indicator of material deprivation level, which elements will be approved by a European Commission Regulation this year. The new indicator elements were selected after the analysis of correlation of each element with household income; influence of each elements upon the development of the material deprivation level was measured for selected countries.   
Experts believe that after data collection from the new questionnaire, the SSSU specialists should try to calculate dependence of some material deprivation elements on household income and other social and demographic attributes and to assess appropriateness of including new deprivation elements to the national indicator. Elements having strong correlation with income and weak correlation with other attributes, e.g. age, should be included.        
Comment. We do not plan to change the national indicator to ensure a comparable time series, therefore we suggest the following text to be added: “A possible option may also be to leave unchanged the methodology for the national indicator calculation to ensure time series comparability.”
2.3. Preparation of guidelines for interviewers, other issues
The experts did not have essential comments as to the content of the methodological guidelines for interviewers.
 The participants discussed issues on transition to the new poverty calculation methodology. The experts believe that it will be necessary for the transitive period to use an opportunity of calculating poverty indicators by different methodologies and to assess the influence of different methods on the poverty level of some population groups by age, sex, employment, household composition. This will enable deciding on a future methodology of calculating poverty indicators for national needs.         
Lithuania has been using two methodologies and various data sources to calculate poverty indicators during the last few years. During the final transition to SILC-based calculations, calculation outcomes and differences were presented at the press-conference while a decision on which method to use for calculating poverty indicators to meet national needs was made by the Ministry of Social Welfare. 
3. Conclusions and recommendations
The SSSU specialists have prepared draft changes to the questionnaires to enable calculating household income, poverty and material deprivation level indicators using the EU methodology. At the same time, there is a possibility to calculate indicators using the national methodology and to preserve comparability of indicators within time.    
Recommendations:

To make amendments to the questionnaires in compliance with the above-mentioned comments; 
for the transitive period, to calculate poverty indicators using different methodologies and to assess the influence of different methods on the poverty level of some population groups by age, sex, employment, household composition. This will enable deciding on a basic methodological approach to calculation of poverty indicators for national needs in the future.
Conclusions:

Breaking down residential buildings by types to enable current (future) opportunity to obtain rental data from the price division perfectly suits the imputed rent calculation; 

Priority for changes to HLCS are those needed for calculating household disposable income and material deprivation indicators to meet the EU requirements.
Changes envisaged for the questionnaires will allow calculation of household income indicators, poverty and material deprivation level using the EU and this national methodology, and preservation of indicator comparability within time.   
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European Union Twinning Project 
Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production

Twinning No.: UA/13/ENP/ST/38

Terms of Reference
 for a short-term mission to the State Statistics Service of Ukraine

Component 12: Household Living Conditions

Activity 12.4: Improving survey tools to meet the EU requirements 
03-05 March, 2015 

General information 

Statistics Denmark in partnership with INSEE France, Statistics Lithuania, Statistics Finland, Central Statistical Bureau of Latvia, is leading the EU-Twinning project on “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” in Ukraine. The beneficiary is the State Statistics Service of Ukraine.

This activity is implemented under the Component 12: Household Living Conditions
Purpose of the mission

Mission’s priority purpose: 

· to analyse national questionnaires on household income and material deprivation indicators, updated and improved during the previous missions, to ensure their compliance with EU requirements.
· To obtain expert recommendations on further work, aimed at harmonising Ukrainian household income survey with EU requirements, and on preparation of appropriate guidelines for interviewers. 

Activities:

March 3, 2015

Preparation of the draft questionnaire on household income
 
Presentation of the draft questionnaire on household income.

Expert assessment of compliance of the draft questionnaire on household income with the EU requirements.

March 4, 2015

Presentation of the draft questionnaire on material deprivation indicators.

Expert assessment of compliance of the draft questionnaire on material deprivation with the EU requirements. 

March 5, 2015

Discussion on issues concerning preparation of guidelines for interviewers in accordance with the changes introduced to the survey questionnaires.  
Discussion on specifics of calculating aggregated indicators. 

Getting expert recommendations on preparation and dissemination of microdata (household living conditions survey microdata). 

Scheduling
03 – 05 March, 2014

Consultant and partner 

The mission will be carried out by: 

Regina Deveikyte, Statistics Lithuania
Irina Kompanijec, Statistics Lithuania

Inna Osypova, Director, Department of Household surveys, SSSU

Spesivaya-Uhova, Deputy Director, Head of Unit of organizational and methodological support of household living conditions survey;
Kseniia Plisko, Director, Unit of organizational and methodological support of household living conditions survey, Department of Household surveys, SSSU

Maryna Novychenko, Director, Unit of collection and dissemination of household living conditions survey data, Department of Household surveys, SSSU
O.Lyzogub, Chief specialist – economist, Unit for organizational and methodological support to household living conditions survey, Department of Household surveys, SSSU

Report

The final report on the mission should be submitted no later than two weeks after the completion of the mission.
Annex 2. Persons met

SSSU:

Inna Osypova, Director, Department of Household surveys, SSSU

Spesivaya-Uhova, Deputy Director Department of Household surveys, SSSU;
Kseniia Plisko, Director, Unit of organisational and methodological support of household living conditions survey, Department of Household surveys, SSSU;
Maryna Novychenko, Director, Unit of collection and dissemination of household living conditions survey data, Department of Household surveys, SSSU

O.Lyzogub, Chief specialist – economist, Unit for organisational and methodological support to household living conditions survey, Department of Household surveys, SSSU
RTA Team:

Irina Bernstein, RTA
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