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The price index of industrial production quantities
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Department of prices and costs of living

Aalall Glelaat¥l 3 4l
Slall ZUN) alias g el () eﬁ)ﬂ
dlas |
Rdgal) i\ g _jasl) pusd

Introduction

The Department of Statistics began issuing the index of
industrial production in 1986 with a basis in 1984 = 100,
and then it has been updated to become the basis of the
1988 = 100 based on the framework of the industrial
survey for 1988, also it has been updated in 1995 to
become the basis of the 1994=100 based on the
framework of the Industrial survey for the year 1994, for
the price index of industrial Producers the department of
Statistics issues it since the beginning of 1999 and has
been adapted in the year 1998 as the base year. both the
price and quantitative figures has been updated to become
the basis of one year, namely 1999 = 100.

The result of the surveys of the industrial census in 1999
shows that 87 industrial activity practiced in Jordan and
67 has been selected to represent the industrial sector,
based on the total production activity value, the activities
was chosen in which it contributes to a 0.3% or more than
the total production of the industrial sector.
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Records issued by the Department of prices:

The index of consumer prices CPI .

The index of producer prices Industrialists PPI .
The index of Industrial Production IPT .

The price index of wholesale trade WPI
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The requirements of calculating the price index and
the industrial production quantities

1. Determine the phenomenon in which the index is
calculated

2. Determine the base year to be moderate in any
economically not be a large growth or severe contraction
compared to years earlier or later.

3. Calculate the quantities and prices of the base and the
volume and price comparison

4. To determine the weights in the base year which are
the values of production per product In year basis in order
to calculate the general price index for accuracy and good
representation.
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Methodology on calculating the Price index

1. Adopting the year 1999 as the base year for
calculating the index.

To calculate any index always preferred to be a modern
base year, where the comparison process is accurate and
useful for the present time. So We adopted the year 1999
as a year Basis and the year 2000 is beginning period to
start the comparison to calculate the index.

2. Get a framework for industrial survey in 1999
which will be adopted in the calculation of the figure

For the purposes of getting the weighs to economic
activity level and at the enterprise level, it is then make a
sample in which it will depend on calculating the index,
we must get the full framework for all Industrial
enterprises, the industrial framework survey of the year
1999 has been adopted and its 3677 facility, where all the
industrial facilities was sorted by economic activity and
the value of production and address of each facility, and
the facilities have been arranged within each activity by
decreasing the value of production for each of the
facilities.

3. calculating the economic weights activities and
choosing the activities representing the industrial
sector based on the industrial census results

The industrial census results shows that 87 industrial
activity practiced in Jordan has been selected to represent
the 67 active industrial sector, based on the total value of
production activity, the activities were chosen in which
they contribute to a 0.3% or more than the total
production of the industrial sector.

1/3. The weight of economic activity

Facilities have been arranged in descending order
according to the total value of production for each facility
within the industrial activity depending on the results of
the census, then weights activities account calculates the
total production values of the facilities within the activity.

2/3. Determine actress industrial sector activities

After weighting of economic activities, we calculated the
relative importance of each activity by dividing the
industrial activity weight on the total weight of the
activities by dividing (total production activity) value
(total production of the industrial sector value) and then
activities was selected to represent the industrial sector,
where the choice of activities that are relatively important
of greater than or equal to 0.3%
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4. the drawn sample: the sample was designed to be
represented at the level of the main economic activity, as
the activities were chosen in which they contribute to a
0.3% or more than the total production of the industrial
sector as previously described. After selecting the
activities the sample was withdrawn.

Where the total sample drawn reached 290 establishments
spread over 67 activity and represents the most requested
activities to represent the index quantification of
production and the price of 1999 where the number of
industrial activities in Jordan 87 Activity, and the reason
for the exclusion of certain activities is that the relative
importance within the framework of the samples drawn
was minor so it was merged with other activities

Activities, which the number of establishments where few
(less than or equal to four were pulled comprehensively)
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5. Calculate the final weight of the facility

For the final weight of the facility for the year basis the
values of the facility production in the year 1999 were
considered depending on the production of economic
activity practiced by the facilities according to the results
of a survey in 1999 as a final weight basis of the property,
thus the total production facilities values for the same
year within the activity is the basis for the activity weight,
and total production values of all the activities for 1999
represents year basis weight of the number.
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6- The field work stage

After identifying the sample of industrial installations
which have been verified in the field in terms of
continuity of activities and their willingness to provide
the department with the required data, some shut down
facilities has appeared, and some establishments that did
not show readiness to provide the department with the
required data, and then prices and quantities of industrial
production has been collected for the most important
products in facilities located in the sample. After
identification of the goods in each facility prices and
quantities were collected of these goods for the year 1999
as a year basis and the years 2000 - 2001 on an annual
basis and then on a monthly and periodically basis.

For the purpose of organizing the collection of prices and
quantities per month from industrial facilities were a
special form has been designed for this purpose, this form
included the facility’s name and a symbol of economic
activity, which is located within this property as the
names of the desired goods, prices and quantities with the
exact description of the item in which it includes special
boxes to fill in the price and the quantities for a whole
year on a monthly basis
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7. Identify goods represented for the production of
each facility and calculate the product weight within
the facility

After the process of collecting data from the field and
after getting the prices and quantities of goods and values
of production for the year 1999, the goods were chosen
were chosen according the highest value of production for
1999 to be represented of the production facility. The
weight of each product was then calculated within each
facility by dividing (the value of the production of the
product in the firm in 1999) divided by (total production
of goods selected values within the same facility in 1999)
and then multiply the gross weight of the estimated
property that has been obtained in the previous step to get
on the item weight
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8- Sitting up of the index

To calculate the index we use the Lapsers Method for
sitting up the indices. And the indices values are
considered to be based on the production bases year,
Lapsers method states the following:

Index = Totals (( Comparison quantities / base quantities)
X base weights)

Total base weights
As:

Quantity or price comparison: quantity or price of
product’s production per month.

Quantity or price base: average of quantity or price base
of the product in a year base and the year 1999 was
approved as the base year .

Weight base: product’s weight depends on the value
produced product in the year 1999 as mentioned earlier.
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9- The style of table in which are used to publish the
index.

The publishing procedure of the indices of quantities and
prices of the industrial production is conducted monthly
through designed tables containing the required data for
analytical purposes in comparison with yearly and
monthly inflation account to the users index, in which
these tables include:

The first table: it contains a comparison of the index to a
month comparison with the previous month, also
comparing the index of a month comparison of the same
month of the previous year.

o) ) DA G 5y A J sl JET9

eeliall ZUY) Jland sG] bl [0 a8 dlee a3
OSal e e (5 sind Cuny Lagasanal o3 Jslaa A e Ljed
aduaill s g 45l 5 Jidaill (ol 2 Y 4 331 bl (g
FRYY ‘%5)3:3 IITEN c‘_s.m\.:\sl\ ?B)M Ls.dw Lﬁ_)é—‘ﬁ‘) g}@\

rile e Jglaal)

) el e el




The second table: contains a comparison of the
cumulative index of a year comparison with the
cumulative index of the same period of the previous year.
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10- Preparing and publishing the reports monthly

After finishing the calculating the index and preparing the
tables related to the index mentioned previously, the
reports and special news broadcast for the index is
prepared on a monthly and periodic basis.
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