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Terms of Reference

SSSU 

State Statistics Service of Ukraine 

Executive summary

The main topic of this mission was the understanding of Eurostat metadata NRME framework, in order 1) to satisfy Eurostat requirements for STS indicators and 2) to elaborate a “full” quality report for Ukrainian PPI joining the 7 European traditional dimensions of results-oriented quality aspects with processes-oriented themes, familiar in IMF draft quality assessment framework or in occasional Eurostat surveys like “PPI in focus”. These explanations were extended to construction price indices, for the people in charge.

Beside this topic, the discussion on breakdown between domestic and foreign markets went on, as on industrial services of division “33 - Repair and installation of machinery and equipment”.

Some questions were addressed by people in charge of agricultural prices, particularly on agricultural input prices.

1. General comments

This mission report was prepared within the Twinning Project n° UA/13/ENP/ST/38. It was the second mission and the third activity to be devoted to the Component 4 (Producer Price Indices) of the project (a study-visit to Insee occurred in June 2014).

The concrete objectives of the mission were:

· To advise SSSU on the writing of a “quality report” on Ukrainian PPI (and on Ukrainian construction prices)
· To advise further how to move toward a separate observation of Ukrainian PPI for domestic market and foreign markets
· To advise further how to introduce an observation of industrial services in Ukrainian PPI, more precisely on “repair and installation of machinery and equipment” (division 33)
· To provide some methodological information on agricultural input prices in France.
The views and observations stated in this report are those of the expert and do not necessarily correspond to the views of EU, SSSU or Insee.

2. Assessment and results 

The assessment and the discussions were carried out in accordance with the four objectives already mentioned:

2.1. Advices to SSSU on compilation of quality reports on Ukrainian PPI (and on Ukrainian construction prices)
2.2. Toward a separate observation of domestic and foreign markets

2.3. Toward the introduction of industrial services

2.4. Some methodological information on agricultural input prices in France

2.1.
Advices to SSSU on compilation of quality reports on Ukrainian PPI (and on Ukrainian construction prices)
It was soon recognized that the initial intention of writing a quality report on PPI according to the results-oriented “ESS Standard for Quality Reports” (January 2009) presented the drawback that such quality reports were not requested in STS.

Rather, the NRME metadata files managed directly on Eurostat website (https://webgate.ec.europa.eu/estat/spe/metaconv/) by Member States for each STS indicator were a good approximation of the goal targeted. Moreover, their content had to be modified on January 2014 in order to reflect new reference year 2010 STS series implemented during year 2013. The functionalities of the ESS Metadata Handler were improved at the end of January 2014 (this website is now more user-friendly).

Very soon, these metadata files will evolve toward a “Single Integrated Metadata Structure” (SIMS), with the goal to “decrease the reporting burden on the statistical authorities by creating the framework for “once for all purposes” reporting, where each concept is only reported upon once and is re-usable for other reporting”. “In this structure, all statistical concepts of the two existing ESS report structures (ESMS and ESQRS) have been included and streamlined, by assuring that all concepts appear and are therefore reported upon only once (direct re-usability of existing information)”. The current NRME format is already very close to this goal, with mention of the 7 traditional quality dimensions (ESQRS) and a supplementary chapter on “statistical processing”, but repetitions can occur.

[image: image3.png]Definitions

The Single Integrated Metadata Structure is the dynamic inventory of statistical concepts used for quality and metadata
reporting in the ESS.

The statistical concepts are units of knowledge which are created by a unique combination of characteristics. The statistical
concepts (headings) used in this list are all part of the list of the standard SDMX cross-domain concepts and are therefore
fully SDMX compliant. In SIMS, there are 22 statistical concepts used.

A sub-concept is a breakdown of a statistical concept.

A guality report structure or a metadata report structure can be derived from the Single Integrated Metadata Structure
inventory. Examples for ESS report structures currently in use are the ESMS metadata report structure and the ESQRS
quality report structure.

Reference metadata describes the contents and the quality of the statistical data.

The National Reference Metadata Editor (NRME) is part of the ESS Metadata Handler and the tool for the production,
exchange and dissemination of reference and quality related metadata within the ESS. It allows for an online production
and transmission as well as the re-use of the information, for having more harmonised and available metadata on quality
for both the users and producers of European statistics.





The NRME Metadata files on French PPI, import prices, construction prices and services producer price indices were provided during the study-visit of June, but with a confusion between PPI and construction prices, so that the most adequate report (on PPI) was only translated into Ukrainian on Thursday (16th October) afternoon, during this mission.

The NRME Metadata file on French PPI was commented during all Thursday, with the help of a “vademecum” disseminated by Eurostat and sometimes an incursion in the “ESS Standard for Quality Reports” manual for a better understanding of the issues. The exercise was repeated (and shortened) on construction prices on Friday morning.

It should be now relatively easy for the Ukrainian experts to write a first draft of “PPI quality report” and “construction prices quality report” on the base of the French material translated into Ukrainian, these documents of Eurostat and these explanations. The idea is to develop as much as possible the parts on sampling, indices compilation, etc. , quite more than requested by “simple” European metadata, but addressing all the issues, with already the “SIMS” spirit.

These quality reports are relevant for the description of a global statistical operation. For specific products, the structure of the Voorburg Group “mini-presentations” is more relevant (considerations on classification, market, turnover in SBS, treatment in National Accounts, sample and classification collection, pricing mechanisms and pricing methods for PPI, aggregation tree, consistency of all indicators and quality issues).

2.2.
Toward a separate observation of domestic and foreign markets

The enterprises of PPI sample have all been questioned in May on the market(s) to attribute to each price series. This approach was managed by the regions. The target was to estimate the number of price series by questionnaires / destination / products.

The new framework of PPI survey will take place on next January: a first chapter, with same variables as now, will concern price series for domestic market, then a second chapter price series for foreign markets. SSSU expects the same price series as currently, broken down between the 2 chapters. As usual, the enterprise itself will fill in the form on January 2015 on both labels, codes, prices and weights.

Total markets PPI will remain being compiled directly. Domestic market PPI and foreign markets PPI will be calculated as “secondary aggregation trees” (total, of which domestic and foreign), and this breakdown will be published officially in 2016.

The calculation of weights at fine level (infra CPA3) between domestic and foreign markets was also discussed and approved, as it is similar to what French PPI compilers have adopted. However, National Accounts weights should be introduced on top of aggregation tree, rather than SBS.

2.3.
Toward the introduction of industrial services

Field surveyors have already begun to visit enterprises specialised in division “33 - Repair and installation of machinery and equipment” in regions. They reported that repeated services were difficult to collect.

The list of French price series in repair and installation services, already presented during the mission of March, was reexposed to Ukrainian experts, by class of activity and kind of prices, in perspective with the general scheme on kinds of prices updated in the very recent OECD-Eurostat manual “Developing Producer Price Indices for services”:

[image: image4.wmf]
Except the margin pricing technique, limited to trade services, the idea is to privilege pricing methods on the left, and to move rightwards if they are not adequate. Time based prices are in theory always possible (do not forget sometimes the prices of spare parts), but explicit output mechanisms are preferable for productivity studies.

2.4.
Some methodological information on agricultural input prices in France

Statisticians of the department of agriculture were interested by agricultural prices, especially agricultural input prices. Currently, they compile values and quantities, and prices are implicit (values/quantities). But Eurostat gentleman’s agreement privileges “direct” prices measurement.

The main point was that the Ukrainian statisticians were convinced the price survey was administrated to farmers. At least in France, the price collection is managed in regions by statisticians of the Ministry of agriculture (PCIA survey), who survey the specialised wholesalers, with a re-use of industrial PPI or construction prices.

A second point was the opportunity of compiling a global index: intermediate consumption + GFCF. It is practised in France and in most European countries.

Some documents in French on these agricultural input prices and on the PCIA survey (of Ministry of Agriculture) were provided.

3. Conclusions and recommendations

The recommendations are a “to do” list for the next mission, on beginning of year 2015.

3.1.
Compilation of quality reports on Ukrainian PPI (and on construction prices)
· Fill in the NRME framework for industrial PPI and construction prices on the base of French documents translated into Ukrainian.

3.2.
Toward a separate observation of domestic and foreign markets
· Manage the introduction of 2 chapters on January 2015 questionnaires;

· Think about backcasting issues, on the base of the answers provided by enterprises on May 2014.

3.3.
Toward the introduction of industrial services
· Introduce new enterprises and price series since January 2015 in PPI software;

· Summarize later in a table the results of the recruitment survey (number of enterprises, number of price series, by activity and by kind of pricing method).

Annex 1. Terms of Reference
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European Union Twinning Project 
Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production

Twinning No.: UA/13/ENP/ST/38

Terms of Reference

for a short-term mission to the State Statistics Service of Ukraine

Component 4: Producer price index

Activity 4.3: Working mission

General information 

Statistics Denmark in partnership with INSEE France, Statistics Lithuania, Statistics Finland, Statistics Sweden, Central Statistical Bureau of Latvia, Central Statistical Office of Poland, Italian National Institute of Statistics (ISTAT) and Statistical Office of Spain (INE) is leading the EU-Twinning project on “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” in Ukraine. The beneficiary is the State Statistics Service of Ukraine.

To carry out the intentions of European integration plan the Strategy of State Statistics Development of Ukraine aims at improving the statistical system in order to fully meet the information needs of society for high-quality statistical information as well as for further harmonization of indicators with international standards. One of the measures to implement this task is to improve the methodology of compilation of industrial PPI, in particular, to introduce calculations of price indices (for industrial goods and services) for domestic and foreign markets, and compilation of quality reports.

Starting from 2016 industrial PPI in Ukraine will measure the average change in price of industrial goods and services designated both for the domestic and foreign markets. To carry out these calculations it is planned to elaborate relevant software, develop methodological tools and weight structure. At present there is a problem related to preparing weight structure for products (CPA), as the data on the volume of sales of industrial production is collected without differentiating differentiation on internal and foreign markets. There is also a need in preparatory work for compilation of the quality report for state observation over changes in producer prices.

Purpose of the mission

Mission’s priority purpose is to: 

To discuss:

· preparatory steps for the organization of statistical monitoring over changes in industrial producer prices (products sold on foreign and domestic markets);

· sample population of companies providing industrial services;

· existing statistical tools required to conduct appropriate statistical observation over changes in prices of industrial products;

· ESS Handbook on quality reports and outlining approaches and definitions to compile quality reports for state observation over changes in producer prices.
Expected results

The EU expert will advise SSSU on possible ways to prepare weight structure for products separately for foreign and domestic markets, in particular linking statistical data on the volume of sold products got form foreign trade statistics / customs service with the data of statistical production.

The EU expert will provide recommendations on how to select types of products.

The EU expert will advise SSSU on compilation of quality reports. 
Activities

Approximate schedule of the mission:

14-17.10.2014
The tasks to be performed by the SSSU in order to facilitate the mission 

Beneficiary Institution:

Will be represented by the heads of divisions and specialists who are directly involved and in charge of organization, implementation and improvement of the statistical survey methodology regarding changes in industrial PPI. 
Consultant and partner 

This mission will be carried out in partnership with

Mr Alain Gallais (INSEE - France)

Beneficiary: 

	O. Kalabucha
	–
	Director, Price Statistics Department, SSSU

	I. Shkurska
	–
	Deputy Director, Price Statistics Department, SSSU 

	K.Istratenko 
	–
	Head of the Department of Industrial producer price statistics, SSSU

	G.Poplavska
	–
	Chief economist of the Department of Industrial producer price, SSSU



	O. Bilotska
	–
	Chief economist of the Department of Industrial producer price, SSSU

	N. Surkova
	–
	Chief economist of the Department of Industrial producer price, SSSU


Scheduling

The Mission will take place on October 14-17, 2014 in Ukraine

Report

The final report on the mission should be submitted no later than two weeks after the completion of the mission.

Annex 2. Persons met

SSSU:

	O. Kalabucha
	–
	Director, Price Statistics Department, SSSU

	I. Shkurska
	–
	Deputy Director, Price Statistics Department, SSSU 

	K.Istratenko
	–
	Head of the Department of Industrial producer price statistics, SSSU

	G.Poplavska
	–
	Chief economist of the Department of Industrial producer price, SSSU



	O. Bilotska
	–
	Chief economist of the Department of Industrial producer price, SSSU

	N. Surkova
	–
	Chief economist of the Department of Industrial producer price, SSSU




To complete by SSSU (construction and agriculture)
RTA Team:

Irina Bernstein , RTA
Annex 3. list of documents transmitted

Powerpoint presentation:

· “Pondérations.ppt” (updated with last two slides) in French, to translate into Ukrainian.

Word documents:

· “Les étapes de calcul de Papaye.doc” in French, to translate into Ukrainian.

Pdf documents:

· “industrial PPI metadata for Eurostat.pdf” (on French PPI) in English;

· “CNIS fiche Opise.pdf” short presentation of French Opise survey (PPI), to translate into Ukrainian;

· “CNIS opportunité Opise.pdf” short exposition of user needs for French Opise survey (PPI), in French, to translate into Ukrainian;

· “CNIS conformité Opise.pdf” agreement of French Opise survey (PPI), in French, to translate into Ukrainian;

·  “inforap aout 2014.pdf”, press release on French agricultural prices in French, to translate into Ukrainian (especially last page);

· “www.bdm.insee.fr_bdm2_documentationGroupe1466.pdf” with weights of French agricultural input prices, in French, to translate into Ukrainian;

· “Ipa_m.pdf” short methodological note on French agricultural prices in French, to translate into Ukrainian;

· “CNIS fiche PCIA.pdf” short presentation of French PCIA survey, on agricultural input prices, in French, to translate into Ukrainian;

· “CNIS opportunité PCIA.pdf” short exposition of user needs for French PCIA survey, on agricultural input prices, in French, to translate into Ukrainian;

· “CNIS conformité PCIA.pdf” agreement of French PCIA survey, on agricultural input prices, in French, to translate into Ukrainian.

On paper:

· “Vademecum on metadata” in English, to translate into Ukrainian.

Annex 4. dates and content of next missions or study-visits

Next mission: 4 days of mission, possibly in April (between 10th and 28th). Main topic: completion of quality reports on PPI and construction prices. Secondary topic: assessment of existing methodologies in freight transportation and postal and courier services. One of these products, for instance transport by pipeline, will be described in a “mini-presentation” in the Voorburg Group style (see “repair_and_installation_France.doc” already provided on March, in English to translate into Ukrainian, with this content: considerations on classification, market, turnover in SBS, treatment in National Accounts, sample and classification collection, pricing mechanisms and pricing methods for PPI, aggregation tree, consistency of all indicators and quality issues).

Another mission could occur in October 2015, in order to complete a quality report on currently covered SPPI in Ukraine, and to discuss about backcasting issues for domestic market PPI and foreign markets PPI.
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