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List of Abbreviations

ToR

Terms of Reference

SSSU

State Statistics Service of Ukraine 

SL

Statistics Lithuania 
1. General comments 

This Report on the Study Visit was prepared within the Twinning Project “Support to Development Process in the State Statistics Service of Ukraine with the Objective to enhance its Capacity and Production” No. 13/ENP/ST/38. It was the second Activity within Component 12 of the Twinning Project “Household Living Conditions Survey” (Annex 1 – ToR of the Study Visit).

The main goal of the visit was the familiarisation with the experience of the statistical offices of the Republic of Lithuania on issues of the methodology of calculation based on the results of the Household Living Conditions Sample conducted in all EU countries (hereinafter – “the EU-SILC), household income indicators (including imputed rent) and material deprivation indicators.

The visit focused on the following issues:

· Organisation of the statistical system of the Republic of Lithuania.

· Organisation and conduct of the EU-SILC by Statistics Lithuania. Implementation of CAPI methodology (computer-assisted personal interviewing) for data collection.
· Household income indicator and its components in the EU-SILC. 

· Lithuanian practice of the use of administrative data sources to establish EU-SILC income variables. 

· Calculation of poverty risk and social isolation indicators based on the results of the EU-SILC.

· Calculation of the imputed rent performed by Statistics Lithuania.

· Quality Reports on the EU-SILC data prepared by statistics Lithuania.  

· EU-SILC metadata in compliance with the EU standards.  

· EU data checking programme for the EU-SILC.

The SSSU representative would like to express their sincere gratitude to all SL experts met (Annex 3) who made their presentation according to the Study Visit Programme, and for the valuable information received during the visit.   

2. Assessment and results 

2.1. Statistical system of Statistics Lithuania 

Pursuant to the Study Visit Programme, the SSSU representatives were familiarised with the organisational structure of the statistical system in Statistics Lithuania. The SL is subordinated to the Ministry of Finance. The main legislative document is the Law on Statistics that was adopted in 1993 and revised in 1999. In total, the statistics legislation numbers about 140 national acts. 73% is regulated by the EU acts. Local statistical offices are remote departments. Statistics Lithuania is headed by the Director General who has four deputies responsible for certain statistical areas. Statistics Lithuania also has the Council of Statistics including 20 members representing ministries, scientific environment, etc. 43% of the staff works in units directly responsible for statistical observations, 16% of them are in charge of data preparation, 21% are interviewers and 20% are top management and subordinate units. The beginning of e-reporting implementation was in 2002 and 100% of reports had become electronic already in 2012.   
2.2. Organisation and conduct of the EU-SILC survey by Statistics Lithuania. Implementation of CAPI methodology (computer-assisted personal interviewing) for data collection

Close attention was paid in the course of the visit to methodological and organisational issues of the EU-SILC survey in the Republic of Lithuania.  Country’s 86 experts managed by 12 supervisors interview the population. The interviewers and supervisors are full-time staff. The interviewers make use of laptops (CAPI method). Statistics Lithuania operates a uniform system allowing for monitoring and management of the interviewers. The first attempt of the CAPI personal interview was made in 2013 with Eurostat financial support. Data are entered in the computer with the help of ABBII eFormFiller.  

Currently Statistics Lithuania is implementing a social statistics moderisation project aimed at implementation of a new interviewers’ activity organisation system, new data development programmes with an emphasis on the use of up-to-date Internet technologies for collection and processing of population sample survey data. The population census in the Republic of Lithuania has shown that 35% filled in on-line forms in 2011. According to Statistics Lithuania, that year 65% of the Lithuanian population has PC and the Internet. Another perspective objectives of this project is to provide interviewers with touch pads instead of laptops.  

Organisational principles for the EU-SILC were presented during the visit. A sampling population should be generated for this survey (as for other sample surveys of the population) based on the population register. The Division of Living Conditions and Employment transfers to the IT Division requirements for compilation of the sampling population and the latter uses them for its generation. Records with incomplete addresses, collective households and those that were involved in any state sample surveys of the population during the last five years are excluded from the sampling population. Persons who specified the same permanent residence address are attached to a selected person. Like all countries reporting to the Eurostat, SL uses SAS for data processing. As the EU-SILC survey is compulsory for all EU countries, each country’s minimal sample volume, lists of indicators, result controls and deadlines of submission are established by the Eurostat.

2.3. Household income indicator and its components in the EU-SILC survey
According to the visit objectives, the parties considered in detail the methodology of the household income indicator calculation in the EU-SILC. SL experts provided the EU-SILC Guidelines (2014) officially recommended by the Eurostat. The Guidelines particularly contain description of components of the specified indicator. In the course of discussions, the Ukrainian delegation was familiarised with the Lithuanian experience on applying various sources (including administrative databases and register data) to calculate this indicator within the EU-SILC survey, as well as with some methodological aspects and specificities of generating certain components of the household income. Specifically, information on respondents’ wages and salaries is received both directly during an individual interview and from administrative sources, such as tax inspection data. Then this information is compared with that obtained directly from the respondent, and a decision is taken as to which indicator should be used to calculate the income indicator. Pursuant to the survey programme, the interview collects information on whether the respondent received retirement pensions and social allowances as well and if yes, what types s/he received namely. At the same time, data on payment amounts are already being taken from databases of the Ministry of Social Security, the Social Insurance Fund and the employment office through an individual number of a citizen. SL cooperates with all data-providing organisations on a contractual basis. 

In the course of discussing and working on the algorithm of household income indicator calculation, major differences of such Ukraine’s and EU approaches have been identified as in terms of the failure to include into EU indicator calculations available income, poverty and differentiation of some components, namely: irregular monetary earnings, cost of consumed products that came from an individual subsidiary farming, and the cost of benefits and subsidies (except for housing allowances) received in kind, and also separate detection and inclusion of the cost of a company car used by a household member in his/her own needs. SSSU representatives were familiarised with methodological approaches used in SL for estimation of the cost of using a company car in one’s own needs. To investigate this issue, the statisticians collect information about car brand, engine displacement, year of issue and a number of months when the respondent was using a company car to meet his/her own needs. These data are then used to estimate the cost of sale of similar cars and this value adjusted in compliance with the period of use is imputed to the household income indicator.   
2.4. Calculation of the imputed rent performed by Statistics Lithuania 
In addition, the parties considered an issue of methodology and sources to calculate the imputed rent indicator as one of indicators that should be submitted to the Eurostat by EU countries. SL uses in the calculation a loglinear regression method with the use of the price statistics information to get data on the rent depending on the rented area and EU-SILC survey results on the subjective rent which is also an indicator provided by the EU countries to the Eurostat.   

 2.5. Calculation of poverty risk and social isolation indicators based on the results of the EU-SILC
The visit also paid attention to the methodology of calculation of poverty risk and social isolation indicators calculated by the EU countries. The social isolation indicator is calculated based on a number of persons who at the same time have: a deep deprivation (an individual having 4 and more of the 9 deprivation attributes); poverty risk; low labour intensity. 

The deprivation indicator can be found proceeding from a number of individual deprivations. An individual is considered poor by deprivation if s/he has 3 of the 9 deprivation characteristics: 1) mortgage or rent debt, debt on utilities, hire purchase payments or other loan payments; 2) inability to afford a one-week distant holiday travel every year; 3) inability to afford meat, poultry, fish food (or vegetarian equivalent) every other day; 4) inability to cover contingencies [established amount equal to the national poverty threshold for the previous year]; 5) household inability to have a telephone (including mobile); 6) household inability to have a colour TV; 7) household inability to afford a washing machine; 8) household inability to afford a car, and 9) household inability to pay for maintenance of an appropriate temperature at home.
The Eurostat is currently reviewing deprivation indicators (additional ones are under development).   

EU countries calculate poverty risk with the use of 60% of the median level of equivalent monthly income available per capita as the poverty threshold. The labour intensity indicator is calculated based on the EU-SILC survey on the respondent’s employment (fuul/part-time), hours worked, etc.    

Under consideration were also issues of SL preparation of Quality reports on the EU-SILC survey data, metadata in compliance with the EU standards; experts of the Living Conditions and Employment Unit presented a data checking programme for the EU-SILC   implemented in the SAS software SAS.

The Ukrainian and Lithuanian statisticians discussed possible changes in the methodology for calculation of household income and material deprivation indicator based on results of the Ukrainian Household Living Conditions Survey to ensure harmonization of the changes with the EU requirements. Taking into consideration the effective regulatory framework in poverty overcoming issues and social importance of poverty and social isolation issues, it was found as reasonable for the SSSU to discuss the future changes with all organisations involved in the poverty monitoring in Ukraine.  
3. Conclusions and proposals 

According to the Study Visit Programme, SL experts presented detailed and exhaustive presentation. While drawing conclusions of the study visit, SL provided recommendations as to directions of improvement of the programme of the Ukrainian Household Living Conditions Survey for gradual implementation of approaches regulated by the Eurostat to calculate income, poverty and social isolation indicators. Experience gained due to the study visit enable the SSSU delegation to:    

· Get familiar with and consider possible application of up-to-date trends of improving the organisation of collecting data during selective interviewing of the population with the use of state-of-the-art information technologies.   

· Get familiar with the methodology for measuring income, poverty and social isolation indicators used in the EU countries, as well as with the methodologies to estimate the imputed rent.  

· Determine, for purposes of the harmonisation of the Household Living Conditions Sample Survey conducted in Ukraine with the EU-SILC survey, directions to introduce changes to the income indicator calculation methodology and to the household interview programme (both as a part of income components and in terms of listing deprivation characteristics. 

The next meeting is scheduled to take place at the SSSU, Kyiv, on June 3-5.  

The visit was aimed at getting EU experts’ consultation  concerning the methodology of calculating the household income indicator as well as material deprivation indicators in compliance with the EU requirements, recommendations as to experimental calculations of indicators of available income and the imputed rent, discussing of issues on methodological specificities of calculating material deprivation taking into consideration the EU experience and the needs for poverty monitoring in Ukraine.   

Annex 1. Terms of Reference for the Study Visit
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European Union Twinning Project 
Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production

Twinning No.: UA/13/ENP/ST/38

Terms of Reference
for a study visit to Statistics Lithuania 

 (Vilnius, Lithuania, April 8-10, 2014)

This activity is implemented under component 12: Household Living Conditions. The study visit of the SSSU experts to Statistics Lithuania is carried out within the framework of the EU-Twinning project “Support to Development Process in the State Statistics Service of Ukraine with the Objective to Enhance its Capacity and Production” # 13/ENP/ST/38 and in response to the invitation to Statistics Lithuania as of February 25, 2014, # 3Д-219.

The main purpose of the study visit is to study the Lithuanian experience and methodology for calculating household income indicators (taking into account the imputed rent) and material deprivation indicators upon the results of the household living conditions sample survey conducted in all EU-member states. 

The delegation of the State Statistics Service of Ukraine was composed of: Inna Osypova, Director, Department of Household surveys, Kseniia Plisko, Director, Unit of organisational and methodological support of household living conditions survey, Department of Household surveys, Maryna Novychenko, Director, Unit of collection and dissemination of household living conditions survey data, Department of Household surveys and Oksana Iampolska, Deputy Director, Unit of collection and dissemination of household living conditions survey data, Department of Household surveys.

During the study visit, the SSSU staff has to be guided by the Constitution of Ukraine, Laws of Ukraine “On Civil Service”, “On Information”, the Strategy of State Statistics Development until 2017 and these terms of Reference.    
During the study visit the following issues are to be considered and tasks to be done: 

1. To examine the interviewing and organisational process for conducting the EU-SILC survey in Lithuania. To familiarise with the practice of implementation of a computer-assisted electronic population survey (CAPI - computer-assisted personal interviewing).

2. To discuss the methodological provisions to produce household income indicator and its components in the EU-SILC. To familiarise with the Lithuanian practice of using various data sources (including administrative data and register data) for the computation of this indicator within the framework of the EU-SILC survey. 

3. To get familiar with methods for calculating the imputed rent indices existing in Lithuania. 

4. To study the methodology used for calculation of poverty risk and social isolation indicators upon the results of the EU-SILC.

5. To discuss the changes in the methodology for calculation of income indicators and indicators of material deprivation experienced by households upon the results of the Ukrainian household living conditions survey for their further harmonisation with the EU standards.

Annex 2. Study Visit Programme
Study Visit
under Component 12 Household Living Conditions Survey 
April 8-10, 2014, Vilnius
PROGRAMME

	
	8 April 2014

	9. 30 - 10.00
	Introduction

	10.00 - 11.30
	Lithuanian statistical system. Organisation of data collection.

New project: Population and households’ data collection via internet.

	11.30 - 11.45
	Coffee break

	11.45 – 12.30
	Organisational process of conducting the EU-SILC survey in Statistics Lithuania. Implementation of CAPI for data collection.

	12.30 –14.00
	Lunch

	14.00 – 16.30
	Household income indicator and its components in the EU-SILC. Discussion about possible changes in the methodology for calculation of income in the Ukrainian household living conditions survey

Coffee break 15–20 min.

	16.30 – 17.00
	Conclusions (Questions and comments)

	
	9 April 2014

	9. 00 - 10.00
	Lithuanian practice of using administrative data sources to establish EU-SILC income variables

	10.00 - 10.20
	Coffee break

	10.20 - 12.30
	Calculation of at risk-of-poverty and social exclusion indicators upon the results of the EU-SILC

	12.30 – 14.00
	Lunch

	14.00 – 16.30
	Discussion about possible changes of material deprivation indicators upon the results of the Ukrainian household living conditions survey for their further harmonisation with the EU standards.

Coffee break 15–20 min.

	16.30 – 17.00
	Conclusions (Questions and comments)

	
	10 April 2014

	9. 00 - 10.00
	Calculation of the imputed rent in Statistics Lithuania

	10.00 - 10.20
	Coffee break

	10.20 – 12.30
	EU-SILC quality reports compiled in Statistics Lithuania

	12.30 – 14.00
	Lunch

	14.00 – 15.00
	EU-SILC metadata according EU standards in Lithuania.

	15.00 – 15.20
	Coffee break

	15.20 – 16.00
	EU data checking program for EU-SILC

	16.00 – 17.00
	Conclusions (Questions and comments)


Annex 3. Persons met
Statistics Lithuania:

Dalia Ambrozaitienė, Deputy Director General 

Regina Deveikytė, Head of the Living Conditions and Employment Division

Irina Kompanijec, Deputy Head of the Living Conditions and Employment Division

Vida Šuopytė, Chief expert of the Living Conditions and Employment Division

Violeta Šalnienė, Head of the Information Technologies Division 

Aurelija Skrebienė, Deputy Head of the Population Census and Interview Organisation Division 

Natalja Nikiforova, Chief expert of the Population Census and Interview Organisation Division 

Rajmonda Šimene, Chief expert of the International Cooperation Division 
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